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WAR IMPACT.
Demand for Indian cotton yarn picks up
in China, Bangladesh and Vietnam, following
the disruption in global logistics p9

DUTY STANDOFF.
At WTO MC14, India opposes
the US bid for a permanent ban
on e-commerce duty p10

QUICKLY.

COMPLIANCE BOOST

SEBI eases nomination
rules for demat, MF a/cs

Mumbai: The Securities and
Exchange Board of India (SEBI)
has proposed changes to
simplify nomination norms for
demat accounts and mutual
fund folios, aiming to reduce
onboarding friction and
improve compliance. The
regulator has suggested
making nomination the default
option for new accounts, with
investors required to explicitly
opt out if they do not wish to
appoint a nominee. p6

SETBACK FOR UNITS

LPG crisis triggers migrant
labour disruption

Chennai: With almost a week
gone by since the LPG crisis hit
industries, the hospitality,
medium industrial units and
logistics sectors are staring at a
labour crisis with migrant
workers either returning home
or not in a hurry to get back to
work. Migrants from Assam
and West Bengal working in
Tamil Nadu were planning to go
home in April to cast their
votes, but some have already
left for their hometowns as
they are not able to manage
food, said a Chennai restaurant
manager. p11

With no end in sight to the
Iran war as Tehran retaliates,
India’s fertilizer industry is
worried whether the country
will have ample urea supplies
for the coming kharif season. 

The season accounts for
60 per cent of annual agricul-
tural output. 

One clear signal that
emerges is that the country
may have to pay a higher
price for fertilizers this year,
particularly urea, pushing up
production costs and poten-
tially increasing the govern-
ment’s subsidy burden.

The government is trying
to ensure adequate supplies
of urea during the kharif sea-
son, mainly through cooper-
ative manufacturing units
such as IFFCO and Kribhco,
besides public sector NFL.

A former senior o�cial of
the Fertiliser Association of
India said that as the govern-
ment had directed fertilizer
companies to use all the pro-
duced ammonia only for urea
production, it would help
generate additional output.

SUPPLIES RISE

Sources said cooperative ma-
jor IFFCO continued to run
three of its five urea plants at
full capacity as the gas re-
ceived (at 65 per cent) for all

the five plants is currently
being used by the three oper-
ational units. Two plants are
closed for annual
maintenance.

Similarly, another cooper-
ative, Kribhco, has been op-
erating its Hazira unit at
lower capacity since the gas
supplied is yet to reach 65
per cent. Its Hazira unit pro-
duced 2.34 mt of urea in
2023-24, exceeding its capa-
city of over 2.1 mt.

Public sector National
Fertilizers (NFL), which is
operating four out of 5
plants, is utilising 65 per cent
capacity, the sources said. 

The urea plant at Nangal
in Punjab is now under an-
nual maintenance while four
plants are likely to be closed
either later this month or in
April, the sources said.

Gas supplies to major fer-

tilizer companies have in-
creased to 65 per cent of the
demand now. However,
some companies are yet to
get 65 per cent supply,
though it has improved in
the past week. 

OTHER SOURCES

A New Delhi-based analyst
said India could make up
with gas supplies from Rus-
sia, the US, Brazil and
Guyana. “We may have to pay
more,” he said.

Research agency BMI, a
unit of Fitch Solutions, said
India could increase natural
gas imports from Russia to
bridge the supply gap for fer-
tilizer companies.

In the 2025 kharif season,
urea demand was estimated
at 18.54 million tonnes (mt),
but sales rose 4 per cent to
19.32 mt. Government data

show that the urea stock po-
sition was 6.15 mt as of
March 10. If last year’s kharif
production of 14.48 mt can
be met, it can ensure enough
availability.

ALLOCATION HIKED

“Since April is a lean season
for urea plants as kharif sow-
ing commences with the ar-
rival of monsoon in the
mainland around June 1,
with the current lower sup-
ply the production can be
managed after some factor-
ies advanced their mainten-
ance to March. The domestic
urea production in 2025
March was 2.48 mt and in
April 2.19 mt,” said AK
Singh, an agriculture
scientist.

The analyst said the gov-
ernment would have to incur
more towards fertilizer sub-
sidy in the 2026-27 fiscal. 

Urea subsidy for the 2026-
27 fiscal has been pegged at
₹1,16,805 crore, 7.6 per cent
lower than ₹1,26,475 crore
in FY26. Within this, the
subsidy for imported urea
has been hiked by over 52
per cent.

The subsidy on imported
urea was estimated at
₹2,100/bag (of 45 kg) and for
domestically produced urea
₹1,397/bag during Q3FY2
since the crop nutrient is
sold to farmers at ₹267/bag.

Also read p8

NUTRIENT DEFICIENCY. Govt pushing coop units to raise output, faces higher subsidy burden 

Prabhudatta Mishra
New Delhi

Low on gas: Fertilizer shortage
feared ahead of kharif season 

If crude prices remain at
$130 a barrel for 2-3 quar-
ters, GDP growth could be
impacted by 100 bps, Chief
Economic Advisor V
Anantha Nageswaran has
told a parliamentary panel.
India can sustain its growth
momentum if the prices are
around $90 a barrel, he
added.

The CEA made these re-
marks when he appeared be-
fore the Standing Commit-
tee on Finance on March 2.
The committee’s report was
tabled on Tuesday. 

Giving details of his de-
position, the report said the
CEA was asked how the gov-
ernment plans to mitigate
the “triple whammy” of sur-
ging crude prices, market
volatility and maritime
delays caused by the West
Asia conflict. He was also
quizzed about the govern-
ment’s strategy to protect
domestic fuel prices.

SCENARIO ANALYSIS 

The CEA presented multiple
scenarios. He shared with
committee members the res-
ults of a stress-test, simulat-
ing how the macroeconomy
would react to oil at $90,
$110 and $130 per barrel.

The CEA emphasised that
the ultimate impact will de-
pend on how long these
prices remain relevant. If the
shock is short-lived, then

even if it surges to $130, it
will not matter. 

“By and large, the answers
we get suggest that up to $90
per barrel, the macroeco-
nomic assumptions for
2026-27 of achieving 7-7.4
per cent real GDP growth, in-
flation remaining at or
around 2 per cent, a current
account deficit of 1-1.2 per
cent and a fiscal deficit of 4.3-
4.4 per cent will be feasible,”
he said. In other words, up to
$90, the macroeconomic im-
pact is almost insignificant
or not relevant.

MACRO HIT

“At $130 per barrel, if the
price of oil remains at that
level for about 2-3 quarters,
then the macroeconomic im-
pact will be fairly significant.
CPI inflation will rise to-
wards 5.5 per cent. Real GDP
growth will decrease from
7.4 per cent to 6.4 per cent.
The current account deficit
will increase from 1.2 per

cent, where we currently are,
to around 3.2 per cent. The
fiscal deficit may rise from
4.4 per cent to 5.6 per cent,”
he said.

GCC RISKS 

Nageswaran also added that
the analysis will be fine-
tuned based on additional
data and as clarity emerges
regarding the war’s object-
ives and its impact on oil
prices. The Strait of Hormuz
passage will not only be for
oil but also for liquefied nat-
ural gas, LPG and other
items.

He said there will be im-
plications for remittances
and other factors, con-
sidered in the current ac-
count deficit. For example,
when oil reaches $130, the
fact that the current account
deficit could reach 3.2 per
cent also takes into account
the possibility of further dis-
turbances and impact within
the GCC countries, given Ir-
an’s current trend of attack-
ing them, he added.

In its observation, the
Standing Committee noted
with serious concern the po-
tential for a “triple
whammy” of surging crude
prices, market volatility and
maritime delays arising from
the West Asia conflict. Ac-
cordingly, it recommended
that the Department of Eco-
nomic A�airs develop a stra-
tegic energy mitigation
framework to protect the
economy from oil price
shocks exceeding $90.

Shishir Sinha
New Delhi

Chief Economic Advisor 
V Anantha Nageswaran 

‘$130 crude over 2-3 quarters can
trim India’s GDP growth by 100 bps’

Israeli Defence Minister Is-
rael Katz said on Tuesday
that Iran’s security chief and
the head of its Basij militia
were killed in airstrikes
overnight, even as Tehran
kept up attacks against Gulf
neighbours pushing up en-
ergy prices.

Katz said in a statement
that he had been informed by
the military that Iran’s secur-
ity chief Ali Larijani had been
killed.

Iranian state media pub-
lished a handwritten note by
Larijani commemorating Ir-
anian sailors killed in a US at-
tack, whose funeral was ex-

pected on Tuesday, but there
was no immediate comment
by Tehran on Katz’s remarks.

Larijani would be the
senior most figure assassin-
ated since Supreme Leader
Ayatollah Khamenei was
killed on the first day of Is-
raeli-US airstrikes on Febru-
ary 28. Katz said Gholamreza
Soleimani, the commander
of Iran’s Basij forces, had
also been killed.

The Basij militia is a part-
time paramilitary force un-
der the control of the Islamic
Revolutionary Guard Corps
that is often used to quell
protests inside Iran.

Israeli Prime Minister
Benjamin Netanyahu’s o�ce
said in a statement that the
Israeli leader had ordered

“the elimination of senior of-
ficials of the Iranian regime”.

The US-Israeli war on Iran
is in its third week, with at
least 2,000 people killed and
no end in sight. The Strait of
Hormuz remains largely
closed and US allies have re-
bu�ed US President Donald
Trump’s calls on them to

help to reopen the vital wa-
terway, through which about
20 per cent of global oil and
liquefied natural gas flows.

There was no let-up in at-
tacks by both sides early on
Tuesday, with Iran launching
missiles on Israel overnight,
underscoring that Tehran re-
tains the capacity to carry
out long-range strikes des-
pite more than two weeks of
pounding by American and
Israeli weapons.

The Israeli military said it
was targeting “Iranian re-
gime infrastructure” with a
new wave of strikes across
Tehran, as well as Hezbollah
sites in Beirut, a day after
saying it had drawn up de-
tailed plans for at least three
more weeks of war with Iran.

Reuters
Dubai/Jerusalem

Ali Larijani 

Iran’s security chief Ali Larijani killed, says Israel

Air India has brought back
into service all 30 grounded
aircraft inherited at the time
of its privatisation, raising its
current fleet strength to 186
planes, industry sources told
businessline.

With the return to service
of Boeing 777-300ER VT-
ALL, all the long-grounded
aircraft, 19 narrowbody and
11 widebody, have been
restored.

Sources said the develop-
ment marked a significant
milestone in Air India’s
transformation journey. At
the time of privatisation, Air

India had inherited a total of
110 legacy aircraft, of which
as many as 30 were long-
grounded. 

Notably, the VT-ALL will
now go for a comprehensive
$400 million retrofit pro-
gramme from 2027.

Sources said at the time of
Air India’s return to the Tata
Group in 2022 that rebuild-
ing the fleet and restoring
operational capability were
identified as a “key priority”.

When contacted, Air In-
dia’s Chief Operations Of-
ficer Captain Basil Kwauk ac-
knowledged the
development, stating that
that Boeing 777-300ER VT-
ALL is back in service.

Details p12

All 30 grounded legacy planes
of Air India back in service
Rohit Vaid
New Delhi

India is in talks with Iran, the
US and GCC countries for
the safe passage of around
2.7 lakh tonnes (lt) of lique-
fied petroleum gas (LPG)
across the Strait of Hormuz. 

At present, six fully laden
LPG carriers with a capacity
of around 45,000 tonnes are
stranded in the Persian Gulf
west of the Strait, ready to
deliver the critical commod-
ity to India.

Asked about the volume of
LPG in the ships, Rakesh Ku-
mar Sinha, Special Secretary,
Shipping Ministry, said on
Tuesday: “I don’t have their

product volume details right
now. However, each ship can
carry around 45,000 tonnes
of LPG.”

Randhir Jaiswal, spokes-
person in the Ministry of Ex-
ternal A�airs, said the Min-
istry continues to closely
monitor the evolving situ-
ation in West Asia and the
Gulf region.

“Our objective is to con-
tinue the dialogue with Iran
and other countries to get
other ships stationed in the
Persian Gulf to safely transit
the Strait of Hormuz and
reach India,” he added, when
asked about talks with Iran
on the passage of stationed
vessels.

Details p3

India in talks with Iran, US for
Hormuz transit of LPG ships

Rishi Ranjan Kala
New Delhi
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With almost a week gone by
since the LPG crisis hit in-
dustries, the hospitality, me-
dium-sized industrial units
and logistics sectors are now
staring at a labour crisis with
migrant workers either re-
turning home or not in a
hurry to get back to work. 

Migrants from Assam and
West Bengal working in
Tamil Nadu were planning to
go home to cast their votes in
April, but some of them have
left early for their home-
towns as they are not able to
manage their food outside
homes, said an o�cial at a
restaurant in Chennai. It will
take a month for them to re-
turn, he added.

Some restaurants and eat-
eries that are heavily de-
pendent on migrant labour
for jobs of chefs and waiters
have also borne the brunt.

A restaurant manager in
Chennai said seven of his mi-
grant employees went home
last Sunday, though he ex-

pects them to come back
soon.

POLLING ISSUE

The trend is also pronounced
in Kerala, where the LPG
shortage coincided with sea-
sonal factors. 

O�cials noted that nearly
half of Kerala’s migrant
workforce hails from the
poll-bound States, making
such movement typical dur-
ing election cycles. This year,
however, the LPG shortage
appears to have hastened
departures.

Joel K Jose, General Man-
ager of a four-star hotel near
Infopark, said about 20 per
cent of the migrant work-
force had left for their home
States, including Odisha, Ut-
tar Pradesh, Assam and West
Bengal. Many have indicated
they will return after April
20, once polling concludes. 

In Kochi, for instance,
closure of eateries and fuel
shortage have triggered early
departure of migrant work-
ers, further accelerated by
the ongoing Ramadan period
and the upcoming Assembly

elections in Assam and West
Bengal.

HARVESTING HIT

Baby John, President of the
Pineapple Growers Associ-
ation Keralam, said labour
shortages had disrupted har-
vesting activities as the sec-
tor relies heavily on migrant

workers. While such workers
usually return during sum-
mer, they are now expected
only by mid-June.

In Bengaluru too, restaur-
ant managers report di�-
culties in procuring LPG cyl-
inders, leading to a reduction
in workforce. One restaurant
in Basavanagudi has already

seen over 20 workers leave,
while another in Banashank-
ari has cut sta� strength
from 50 to 20. Alternative
fuels like firewood are seen
as unreliable.

ORDERS DOWN

An auto component manu-
facturer in Coimbatore said

some migrant workers who
left for Holi had not yet re-
turned, but the company had
also not pressed for their re-
turn amid weak export de-
mand and fewer orders.

In Maharashtra’s indus-
trial hubs, rising food costs,
exacerbated by LPG short-
ages, are pushing migrant
workers to return home.
Prices of staples like ‘vada
pav’ have risen sharply, while
portion sizes in canteens and
roadside stalls have shrunk,
making urban survival in-
creasingly di�cult for con-
tract labour.

The impact is also spread-
ing to the transport sector,
raising concerns of supply
chain disruption.

“We are losing drivers big
time,” said Bal Malkit Singh,
Advisor and former Presid-
ent of the All India Motor
Transport Congress
(AIMTC). “Vehicle move-
ment has declined by up to
50 per cent in some seg-
ments, and could fall further
to 70–80 if the situation per-
sists.” The Amazon India
Workers Union, in a state-

ment on Tuesday, said rising
cooking gas prices and stag-
nant wages were pushing
workers towards severe fin-
ancial stress, and workers
were unable to access LPG
connections and forced to
rely on open-market gas sold
at sharply higher rates. 

KILNS DOWN

On the other hand, produc-
tion stoppage in gas-depend-
ent sectors is also rendering
migrant workers jobless. 

More than 430 ceramic
units in Gujarat’s Morbi
cluster, which had already
shut operations due to gas
shortages, on Tuesday de-
cided to remain closed for
another 15–20 days till sup-
ply resumes and the situ-
ation stabilises, pushing a
large number of migrant
workers out of work, as the
fuel crisis deepens in one of
the world’s largest tile manu-
facturing hubs.

With inputs from V Sajeev Kumar in
Kochi, Amit Vijay Mohile in Mumbai,
Avinash Nair in Ahmedabad and
Aishwarya Kumar in Bengaluru

Biz hit as migrants head home due to LPG crisis, polls
BEARING THE BRUNT. Manufacturing sector is in no hurry to get the workers back due to weak export demand and fewer orders

TE Raja Simhan
Chennai

EMPTY TANK. A restaurant at Fort in Mumbai closed due to the cooking gas shortage PTI

Union Agriculture and Rural
Development Minister Shivraj
Singh Chouhan on Tuesday told
the Rajya Sabha that the recent
arrival of two Indian-flagged
LPG tankers after passing
through the closed, war-hit
Strait of Hormuz in the Gulf
was possible due to the inter-
vention of Prime Minister Nar-
endra Modi.

After finishing his speech on
the discussion related to the
Rural Development Ministry,
Chouhan went on to add: “The
entire world is watching, now
that the crisis has come — no
gas tanker is allowed, no ships
are permitted. One phone call
from the Prime Minister, and
Iran said, take it (through Hor-
muz) with the Indian flag, no
one will stop.”

He also said that earlier,
Ukraine and Russia had paused
the war to allow Indian stu-

dents’ safe return after Modi
made phone calls to both coun-
tries and requested safe passage
for them. 

Chouhan said that the Op-
position’s protest against the
newly enacted Viksit Bharat-G
RAM G law had failed to garner
any public support as people
had accepted it as a better
scheme than the previous
MGNREGA.

He accused the Congress of
disregarding the principles of
Mahatma Gandhi and changing
the name of the scheme from
National Rural Employment
Guarantee Act (NREGA) to Ma-
hatma Gandhi National Rural
Employment Guarantee Act
(MGNREGA) only for votes.

LEGENDS IGNORED

He further claimed that during
the Congress regime, 600 gov-
ernment schemes were started
in the name of Jawaharlal
Nehru, Indira Gandhi and Rajiv
Gandhi. 

But leaders like Shaheed

Bhagat Singh, Chandra Shekhar
Azad, Rani Lakshmi Bai and
Sardar Vallabhbhai Patel were
ignored.

According to Chouhan, ex-
cept for Karnataka, States ruled
by Opposition parties, such as
Jharkhand, Kerala, Punjab,
Jammu and Kashmir, and Hi-
machal Pradesh, had made
budgetary provisions for imple-
menting the VB-G RAM G
scheme. “From 2006-07 to
2013-14, the UPA government
spent ₹2.12 lakh crore, while the
Narendra Modi government
has spent ₹8.58 lakh crore,” he
said, adding that the current
government had allocated more
funds to the States compared to
the UPA.

Issues like misuse of funds,
fake vouchers and fake bills
were taken into account while

making the VB-G RAM G and
provisions had been made to
prevent such misuse, as 11 lakh
complaints were reported un-
der MGNREGA, he said.

Our Bureau
New Delhi

‘One phone call from the PM and Iran let LPG vessels pass’ 

Malabar Gold charts
₹1,580-cr retail expansion

Kochi: Malabar Gold &
Diamonds has announced a
major retail expansion with the
launch of 20 showrooms
before March 31 at a total
investment of ₹1,580 crore.
According to the company, the
expansion is one of the fastest
showroom rollout initiatives in
the sector. It will take the total
global showroom count to 445
across 14 countries, with a
presence in 22 States and UTs.
It is expected to generate 
over 725 jobs. OUR BUREAU

Ramping up domestic LPG
production: Sitharaman

New Delhi: Finance Minister
Nirmala Sitharaman said the
domestic production of LPG is
being ramped up to ensure
supply to households amid the
West Asia crisis. Replying to a
debate on the second batch of
supplementary demands for
grants in the Rajya Sabha, she
also said the country had
enough fertilizer for kharif
crops, and global bidding to
procure nutrients for the next
rabi season will start soon. PTI

QUICKLY.

Delhi-based deep-tech EV com-
pany, Tsuyo Manufacturing Pvt

Ltd, has secured clearance from
the Karnataka government to
set up a ₹250 crore EV power-
train manufacturing and valida-
tion facility in Hubli-Dharwad.

The State-Level Single Win-
dow Clearance Committee ap-
proved the project. The com-
pany will develop a 20-acre
integrated manufacturing and

testing campus. The company
had signed a letter of intent
with the State government in
November 2025 during the
Bengaluru Tech Summit.

Our Bureau
Bengaluru

Karnataka clears Tsuyo’s ₹250 cr EV powertrain facility

Andhra Pradesh has a stock
of 14,000 tonnes of liquefied
petroleum gas adequate for
the next 15 days, said Chief
Minister N Chandrababu
Naidu. 

At a review meeting on the
availability of LPG with rep-
resentatives of petroleum
companies in Amaravati on
Tuesday, the Chief Minister
said the State would be re-
ceiving more LPG soon to
meet its requirements, and
there is no immediate short-
age of cooking gas. 

He directed the o�cials to

ensure uninterrupted supply
of gas to hospitals, hostels,
educational institutions and
temples while asking them to
explore the feasibility of
providing other alternatives
for the needy to meet energy
requirements in view of the
continued pressure on LPG
stocks. Steps should also be
taken to ensure adequate
supply of induction stoves in
the market, Naidu added.

The Chief Minister in-
structed o�cials to prevent
hoarding and black market
sale of LPG by adopting tech-
nology-based modalities, in-
cluding QR code and OTP-
based delivery of gas cylin-
ders, according to a release.

LPG stocks to last for 15
days, says AP CM Naidu
Our Bureau 
Hyderabad
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