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O
N February 12, the Ministry of  Sta-
tistics and Programme Implementa-
tion (MoSPI) announced the Janu-
ary retail inflation number — for 
the first time under the new 2024 
base-year series. The new series 
shows January inflation at 2.75%, 

compared with 1.33% in December under the 
old series. The launch of  the new Consumer 
Price Index (CPI) series, with a revised base 
year of  2024, is a long-overdue exercise to 
modernise India’s retail inflation measure-
ment framework. The aim is to correctly re-
flect the structural shifts in the Indian econo-
my, including urbanisation, digitalisation, 
and evolving consumption behaviour.

The rationale for revision
Internationally, the IMF recommends updat-
ing CPI weights and baskets at least every five 
years to ensure they remain representative. 
India's previous series, based on 2011–12 data, 
had become increasingly detached from con-
temporary realities. The new 2024 series is an-
chored in the Household Consumption Ex-
penditure Survey (HCES) 2023–24, which 
captures how households across rural and ur-
ban India actually spend their money today.

To ensure a robust statistical foundation, 
MoSPI aligned the weight reference period 
(2023–24) closely with the price reference pe-
riod (January to December 2024). This align-
ment minimises base-year bias and ensures 
that the prices used to calculate the index are 
synchronised with current consumption 
patterns.

Major changes
Adoption of  a global classification system: 
One of  the key changes is the full adoption of  
the United Nations' Classification of  Individ-
ual Consumption According to Purpose (CO-
ICOP) 2018 framework. This replaces the older 
system of  six broad groups with a more gran-
ular hierarchy consisting of  12 divisions, 43 
groups, 92 classes, and 162 sub-classes. CO-
ICOP is a framework for grouping household 
consumption expenditures on goods and serv-

ices into homogeneous categories based on 
the particular purpose those goods and serv-
ices are considered to fulfil.

“This shift not only allows for deeper ana-
lytical insights but also ensures that India's 
inflation data is globally comparable,” says Dr 
Saurabh Garg, Secretary, MoSPI. While main-
taining this international structure, an Expert 
Group formed by MoSPI introduced minor ad-
aptations, such as renaming 37 sub-classes and 
nine classes to better reflect Indian terminolo-
gies and dietary traditions — for instance, 
separating milk and eggs, which are combined 
in the standard COICOP.

A new consumption basket: The basket of  
goods and services has been substantially 
overhauled to capture a wider array of  mod-
ern spending. At the all-India level, the 
number of  weighted items has increased from 
299 to 358. The number of  goods has risen 
from 259 to 308, while services have increased 
from 40 to 50, reflecting the growing impor-
tance of  the services sector in household 
budgets. The new basket reflects current con-
sumption patterns by removing obsolete items 
and including new ones.

For example, obsolete items such as VCR/
VCD players, radios, and cassette tapes have 
been removed. In their place, the new series 
includes digital services such as online media 
streaming (OTT) and data-heavy telephone 
plans. New-age items such as pen drives, ex-
ternal hard disks, and exercise equipment 
have also been included.

The services basket has been expanded as 
well. Household services now include attend-
ants and babysitters. Rural house rent has 
been included for the first time, making the 
housing index more representative of  the 
entire country.

Shift in weights: The results of  HCES 2023-
24 confirm a long-term trend in developing 
economies — as incomes rise, the proportion 
of  expenditure on food declines. Consequent-
ly, the weight of  Food and Beverages in the 
CPI basket has dropped from 45.86% in the 
2012 series to 36.75% in the 2024 series. Weights 
for categories such as miscellaneous goods 
and services, health, and transport have risen. 
While food remains the largest single compo-

nent, headline inflation will now be 
slightly less sensitive to food price shocks 
than before.

The weight of  housing, water, electricity, 
gas and other fuels has increased from 16.89 
to 17.67; transport has risen from 6.39 to 8.80; 
and health has edged up from 5.9 to 6.1. The 
weight of  education services has declined 
from 3.51 to 3.33. A MoSPI note explains this.

Changes in the weight of  different catego-
ries reflect not only evolving consumption pat-
terns but also reclassification under the new 
series. For example, under COICOP 2018, books 
and stationery are classified separately from 
education services. When education services 
are combined with books and stationery, the 
effective education share in CPI 2024 is 4.0%, 
compared with 4.46% in CPI 2012.

Similarly, if  the CPI 2012 classification sys-
tem were followed, the share of  Food and Bev-
erages would have declined from 45.86% to 
40.10%. Under the CPI 2024 classification 
structure, the share of  Food and Beverages 
— currently 36.75% in the 2024 series — would 
have been around 42.62% in the 2012 series.

A note by research firm QuantEco points 
out that under the 2024 CPI series, personal 
care, social protection and miscellaneous 
goods & services has been redefined as a 
broader category, with its weight rising to 
5.0% from 3.9% under the previous series. 
“Despite the higher weight, inflation in this 
category moderated sharply to 19.0% in Jan-
26, compared with 28.0% in Dec-25 (as per the 
old series). The change likely reflects, among 
other factors, a revision in the meth-

odology of  price collec-
tion for gold and silver 
jewellery products un-

der the new series,” 
noted QuantEco.

Methodological 
changes
The 2024 series introduces 

methodological changes aimed at 
improving accuracy and reducing 

volatility. Instead of  the Long Jev-
ons method (which compared cur-

rent prices back to the distant 2012 
base), the new series uses a short-

term, chain-based approach. It meas-
ures price changes month-on-month 

and links them over time. This ap-
proach handles missing items and 

product replacements (such as 
new smartphone mod-

els) more smoothly, 
without requiring 

complex retro-

s p e c t i v e 
q u a l i t y 
adjustments.

To reduce field errors for 
items with static or regu-
lated prices, MoSPI has 
shifted to centralised data 

c o l l e c t i o n  f o r  c e r t a i n  
categories. For fuel, petrol, diesel, LPG, CNG, 
and PNG prices are now sourced directly from 
the Petroleum Planning and Analysis Cell 
(PPAC), covering nearly 90,000 retail outlets.

For regulated services like railways and 
postal services, rail fares, postal charges, and 
telecommunications tariffs are sourced di-
rectly from the relevant ministries and ad-
ministrative bodies. For e-commerce, prices 
in 12 major towns (with populations above 25 
lakh) now incorporate online markets to track 
e-commerce price volatility, while for OTT 
platforms, prices for services like Amazon 
Prime Video, Netflix, Jio Hotstar, SonyLiv, 
YouTube Premium, and Zee5 are collected on-
line directly from the service providers’ web-
sites. The treatment of  free items has also 
been clarified. In line with international 
standards, the Expert Group decided not to 
include items distributed free of  cost in the 
CPI, as the index measures prices actually 
paid by households. If  an item’s price becomes 
zero due to a government subsidy, it is exclud-
ed from the basket. The physical infrastruc-
ture of  price collection has been strengthened 
to widen coverage across rural and urban 
markets. Rural market coverage has increased 
from 1,181 to 1,465 villages, while urban mar-
ket coverage has expanded from 1,114 to 1,407 
markets across 434 towns.

Data collection has transitioned from pen-
and-paper methods to tablet-based Computer 
Assisted Personal Interviewing (CAPI), ena-
bling real-time validation, geo-spatial track-
ing of  shops, and faster data processing.

Transparency and dissemination
While MoSPI will not publish an official “core 
inflation” figure — citing the lack of  a globally 
standardised definition — it will release more 
granular data than before. For the first time, 
item-level indices and inflation rates will be pro-
vided for every state and Union Territory. Sepa-
rate rural, urban, and combined breakdowns 
will be available at the item level. To maintain 
continuity, a linking factor has been provided 
for the All-India General Index, allowing users 
to connect the old and new series for long-term 
trend analysis. The linking factor is calculated 
to connect the two series over a common over-
lapping period. The overlapping period here is 

2025, during which both CPI 2012 and CPI 
2024 indices are available.
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TRY TO LEAVE THE EARTH A BETTER PLACE 
THAN WHEN YOU ARRIVED ❯ SIDNEY SHELDON

GOVERNEMENT OF ODISHA
   OFFICE oF THE CHIEF CONSTRUCTION ENG|NEER, 

  SOUTHERN (R&B) CIRCLE, BERHAMPUR
Phone : 0680-2281582, e-mail : ccescbam@gmail.com

INVITATIONS FOR BIDS (lFB) [e-Procurement]
Bid identification No.CCE, S.C (R&B)-BAM-15/25-26  

No-431// Dtd.12.02.2026
1)   The Chief Construction Engineer, $outhern (R&B) Circle, Berhampur on behalf of 

Governor of Odisha invites percentage rate bid in double cover system in ONLINE 
MODE from eligible contractors for construction of Building work as detailed in the 
table below,

2)  Nature of work : Building Work
3)  No. of work : 01 No
4)  Tender Cost : Rs.10,000/- online
5)  Class of Contractor : “B” Class / “A” Class
6)  Availability of Bid document : 18.02.2026 10.00 AM to 26.02.2426 5.30 PM
 in the website
7)  Date of Opening of Bid  : 27.02.2026 at 11A.M
8)  The Bidders have to participate in ONLINE bidding only. Further details can be 

seen from the website https:tendersodisha.gov.in.
9)   Any addendum / corrigendum / cancellation of tender can also be seen in the said 

website only".
Sd/- Chief Construction Engineer,
Southern (R&B) Circle, BerhampurOIPR-34001/34103/1/25-26/0026

34001/83/2526

OFFICE OF THE SUPERINTENDING ENGINEER 
P.H. DIVISION KORAPUT 

Tel/Fax - 06852 - 250740, e-mail - eephkrp@gmail.com
GOVERNMENT OF ODISHA "e" procurement Notice 

                 e-procurement Notice for 2025-26 
Bid Identification No.SE,P.H.KPT-15 of 2025-26  Dt.06.02.2026 

1. No. of the work : 2 nos 
2. Estimated Cost : From Rs.279.00 lakh to 

Rs.384.00 lakh (Approx.) 
3. Period of completion : 8 months 
4. Date & time of availability of 

bid document in the portal 
: From 11.00 A.M. of 13.02.2026 

to 05.00 P.M. of 25.02.2026 
5. Last date / time of receipt of 

bids in the portal
: 05.00 P.M. of 25.02.2026 

6. Date & time of opening of bids : 11.00 A.M. of 26.02.2026 
7. Name and address of the 

Officer Inviting Bid
: Superintending Engineer, P.H. 

Division, Koraput 
Further details can be seen from the e-Procurement portal 
“https://www.tendersodisha.gov.in” 

OIPR-13001/13008/1/25-26/0001

Sd/ (Er. Chiranjibi Mahali) 
Superintending Engineer, 

P.H. Division, Koraput

13001/229/2526


