
AI'S BIGGEST MARKET DEBUT

Anthropic Targets $90 Billion
IPO at $1.4 Trillion Valuation
New York: Anthropic PBC is see-
king a fully diluted valuation of
about $1.4 trillion in its initial pub-
lic offering, in a bid to make history
as the first frontier artificial intelli-
gence lab to go public.

The Claude chatbot maker and its
co-founders are seeking to raise as
much as $90.4 billion in the IPO and a
private placement. The base offering
would raise up to $64.4 billion, with
shares marketed for $70 to $78 each,
according to a filing on Tuesday with
the US Securities and Exchange
Commission. Anthropic is offering
801.4 million shares, while backers
are selling 23.6 million shares.

The figure also includes a private
placement set to raise $26 billion in
aggregate, to Advanced Micro De-
vices Inc., Broadcom Inc., Alphabet
Inc.’s Google, Micron Technology
Inc., Microsoft Corp., Nvidia Corp.
and Taiwan Semiconductor Manu-
facturing Co., the filing shows.

At the top of  the price range, Anth-
ropic would have a market value of
about $1 trillion, based on the sha-
res outstanding listed in the filing.
Accounting for employee stock op-
tions, restricted shares and stock
reserved for the company’s chari-
table donation matching program,
Anthropic would have a fully dilu-
ted value of  about $1.4 trillion.

Anthropic’s ambitious target, in-
cluding the private placement, wo-
uld hit roughly $100 billion when in-
cluding a so-called over-allotment
option or greenshoe, Bloomberg
News calculations show. That wo-
uld top SpaceX’s $75 billion base of-
fering, or the $86.2 billion it raised
with the greenshoe.

The goal defies jitters from a sharp
selloff  in AI-related stocks last week,
driven by expectations that politici-

lion as of  Sept. 30, versus $1.4 billion
in the same period a year ago, its fi-
ling shows. On Monday Anthropic
unveiled new versions of  its power-
ful Mythos and Fable models, both
of  which are faster than prior ver-
sions, while Fable is less expensive,
as some companies cut back on the-
ir spending on the technology. 

Keeping the pace of  development
running at a breakneck pace will re-
quire growing revenue faster than
Anthropic’s spending on AI infrast-
ructure. Anthropic’s commitments
climbed to nearly $901 billion in the
latest filing, most of  which are for
computing power, chips. About $71
billion worth — a figure that’s lar-
ger than the individual market caps
of  roughly two thirds of  S&P 500
companies — are due just in the ye-
ar through Sept. 30, 2027.

Unlike other tech companies with
sources of  income such as adverti-
sing to fall back on, Anthropic will
have to convince investors that its
focus on AI alone will generate pro-
fit far beyond the technology’s sur-
ging costs. SpaceX may have tied its
aspirations to AI when it pitched in-
vestors on its IPO, but most of  its ac-
tual revenue at the time came from
its other business lines.

That hasn’t stopped asset mana-
gers, venture capital firms and so-
me of  the biggest tech companies
from backing Anthropic to the tune
of  tens of  billions of  dollars. Funds
scattered across investment houses
including Fidelity Investments, Ca-
pital Group and BlackRock Inc. and
VCs such as Iconiq, Spark Capital
and Sequoia Capital hold Anthro-
pic shares before the IPO. Alphabet
Inc.’s Google, Amazon.com Inc. and
Microsoft Corp. are backers as well
as customers and key suppliers of
computing power. Bloomberg 

with particular emphasis on he-
althcare and life sciences. It counts
Novartis AG Chief  Executive Offi-
cer Vas Narasimhan as one of  its
board members. The company’s se-
ven co-founders, including CEO Da-
rio Amodei, are offering 3.38 mil-
lion shares each in the IPO, the fi-
ling shows. The IPO is set to price
on Wednesday, Nov. 18 and trade the
following day, according to terms of
the deal reviewed Bloomberg.

Sales are surging. The company
reported a revenue run rate of  $81
billion as of  Oct. 31, up $10 billion
from the end of  September, the fi-
ling shows. Anthropic had a $65 bil-
lion run rate figure at the end of  Ju-
ly, Bloomberg News reported.

Anthropic defines the metric as
annualizing consumption-based fe-
es for a trailing 28-day period and
subscription-based fees for a single
month. Anthropic reported third-
quarter revenue of  nearly $17 bil-

ans promising tougher regulation of
data centers and related infrastruc-
ture will drive up costs and limit de-
velopment of  the technology.

Investors are under pressure to de-
cide whether valuations in AI re-
flect a plausible trajectory for a
technology that many expect to
transform the economy and society
as a whole, or overconfidence in an
investment theme that hasn’t yet
proven its staying power.

The widespread adoption of  Clau-
de Code and rival tools by software
developers point to the potential
transformation of  a wide range of
professional activity, from discove-
ring new miracle drugs to naviga-
ting complex legal and accounting
rules to running a factory. Already,
more than 90% of  contributions to
Anthropic’s code base were written
by Claude, the filing shows.

Anthropic has introduced so-cal-
led vertical solutions in these areas,

Washington: Microsoft
has been pressing the
Trump administration to
halt plans to ban Chinese
imports of  a key compo-
nent used in AI data cent-
res, three people familiar
with the matter said.

Reuters reported in
August that the ad-
ministration was
considering ban-
ning US imports
of  new models
of  Chinese opti-
cal transceivers,
which enable data
to travel over fibre-
optic cables at the spe-
ed of  light within data
centres. 

Officials fear the compo-
nents could be used by Be-
ijing to steal data, install
malware or disrupt servi-
ces at US facilities.

Microsoft has 35 data
centres under construc-
tion in the US and another
134 planned, according to
Cleanview, a market intel-
ligence firm tracking data
centre development. 

It is among several com-
panies and trade groups
warning that such a ban
could undermine the US
lead over China in the AI
race by slowing data cent-
re construction, the sour-

ces said. The software and
cloud computing giant
was among a handful of
companies that met offici-
als from the White House
Office of  Science and
Technology Policy and the
National Security Council
in September to highlight

supply chain challenges
posed by the proposed
ban, two sources sa-

id.
"It really threa-
tens to arguably
grind (the data
center rollout) to
a halt," said John
Miller, general

counsel of  the
Information
Technology
Industry Co-

uncil (ITI), a technology
lobbying group that has
publicly opposed the ban.

He said many cloud com-
panies had already pur-
chased AI chips for their
expansion plans. “Those
chips, without optical
transceivers literally co-
uld just sit there waiting
around un-utilized until
you actually have the
transceivers to essentially
connect them together," he
added. Some data centres
require millions of  optical
transceivers to connect ser-
vers, routers and switches.

Microsoft Opposes
US Ban on Chinese
AI Components

Gold Declines
Over 2% as US
Inflation Fuels
Rate Hike Bets
Gold prices fell more than 2% on
Tuesday after hotter-than-ex-
pected US inflation data lifted
the dollar and Treasury yields,
while reinforcing expectations
of  a more hawkish Federal Re-
serve stance.

Spot gold was down 2.1% at
$4,051.50 per ounce by 9:27 a.m. ET
(1427 GMT). US gold futures for
December delivery fell 1.34% to
$4,059.30 per ounce.

"Both the overall number CPI
and the core CPI came in a shade
above estimates. All in all, it
wasn't as great as the markets we-
re hoping for," said Edward Meir,
an analyst at Marex.

The Consumer Price Index rose
0.4% last month after advancing
0.6% in September, the Labor De-
partment's Bureau of  Labor Sta-
tistics said. Economists polled by
Reuters had forecast a 0.3%
month-on-month rise.

Expectations of  a 50-basis-point
Fed rate hike in December began
to build after the inflation data
and comments by Fed Governor
Christopher Waller, who said he
would support more aggressive
action if  the CPI report came in
too hot.

The probability of  a 25-basis-po-
int rate cut was fully priced in,
while the possibility of  a 50-basis-
point hike rose to around 13.6%,
from zero before the data, accor-
ding to CME's FedWatch Tool.

The US dollar index, which mea-
sures the greenback against a
basket of  major currencies, rose,
while Treasury yields climbed.

A stronger dollar makes gold
more expensive for holders of
other currencies, while higher
Treasury yields increase the op-
portunity cost of  holding non-yi-
elding bullion, reducing its appe-
al to investors.

The Monetary Authority of
Singapore said on Tuesday it wo-
uld launch a vaulting service to
hold bullion for foreign central
banks and lower taxes for some
companies in the gold market as
it seeks to capture a larger share
of  the precious metals trade. Spot
silver fell 2.9% to $51.86 per ounce,
while palladium was down 1% at
$1,031.20. Reuters

BOND YIELD SURGE

Blackstone would invest Rs 5,000
crore in IIFL Finance, while An-
chorage Capital and the promo-
ters would also join in this in-
vestment round.

The deal was concluded after
months of  intense deliberations.
Initially, Blackstone began dis-
cussions with Fairfax, which
was looking to exit its 13% hol-
ding in IIFL Finance. American
private equity firm Advent In-
ternational Corp and Singapo-
re’s Temasek Holdings had also
shown interest at that stage. La-
ter, the talks evolved around pri-
mary equity infusion instead of
a stake buy from Fairfax, accor-
ding to people aware of  the mat-
ter. 

Advent International Corp re-
mained in the fray till the last sta-
ge, they said.

Blackstone to Buy 16% in
IIFL Finance for `̀5,000cr

Our Bureau

Kolkata: IIFL Finance’s board
announced on Tuesday that
Blackstone, the world’s largest
alternative asset manager, will
infuse $535 million (about Rs
5,000 crore) in Indian currency
as primary equity into the com-
pany for a fully diluted stake of
about 16%

This is part of  a total equity rai-
sing of  Rs 6,414 crore by the Nir-
mal Jain-promoted non-banking
financial company. Jain and co-
promoter R Venkataraman will
invest Rs 1,264 crore through
warrants. Anchorage Capital,
promoted by Mumbai-based in-
vestor Rohit Kothari, will join
the deal with an investment of  Rs
150 crore.

IIFL Finance and its promoters
signed a definitive agreement
with Blackstone and Anchorage
Capital on Tuesday.

“This partnership is about mo-
re than capital. Blackstone
brings deep experience in buil-
ding market-leading businesses
in India, strong governance di-
scipline, and a global perspecti-
ve,” Jain said. “The investment
strengthens our balance sheet
and gives us the headroom to sca-
le our franchises, invest further
in technology, and deepen our co-
lending partnerships with
banks, while staying disciplined
on risk and capital.”

ET reported on Tuesday that

Promoters & Anchorage
Capital join ̀̀ 6,414 crore
equity raise to strengthen
lender’s balance sheet
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Cochin Shipyard Net
Profit Falls 50% 
to `̀54 crore in Q2

New Delhi: Cochin Shi-
pyard Ltd on Tuesday re-
ported a 50% decline in
consolidated net profit to

`̀53.77 crore for the quarter ended
September, compared with `̀107.52
crore in the year-ago period, accor-
ding to a regulatory filing.

Total income rose to ̀̀ 1,331.81 crore
in the September quarter of  FY27
from Rs 1,245.88 crore a year earlier.

Total expenses increased to
`̀1,256.71 crore from `̀1,095.97 crore
in the corresponding quarter of  the
previous financial year. PTI

Anthropic CEO Dario Amodei


